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¢ INDIAN AUDIT & ACCOUNTS DEP;\RTMENT
Office of Accountant General (Audit), Chhattisgarh, Ralpur

f;:tf:i: ELYS /.z 20

To,

The Chairman,

Chhattisgarh State Electricity Regulatory Commission,
Irrigation Colony, Shanti Nagar,

Raipur, Chhattisgarh-492001

Sub: Separate Audit Report of the Comptroller & Auditor General of India on
the accounts of Chhattisgarh State Electricity Regulatory Commission for
the year ended 31 March 2019

Sir,

I am to forward herewith the Separate Audit Report of the Comptroller & Auditor
General of India on the accounts of Chhattisgarh State Electricity Regulatory
Commission for the year 2018-19 under Sub Section (2) of Section 104 of the
Electricity Act 2003. Six copies of printed annual accounts incorporating the Separate
Audit Report of the Comptroller and Auditor General of India may be forwarded to
this office after placing the same before the Annual General Meeting along with a

copy of the minutes of the AGM.

Encl: As above

- g
V Deputy Accedntant General

d > S & RS)
5

URZ - WiwR, S @Ede, TA - 493 111 (BwieTg )
Post - Mandhar, Zero Point, Rgipur - 493 111 (Chhattisgarh)
®r/Phone : 2582082 - %ar/Fax : 2582505 ¥-¥et/Email : agauchhattisgarh@cag.gov.in
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SEPARATE AUDIT REPORT OF THE COMPTROLLER AND AUDITOR
GENERAL OF INDIA ON THE ACCOUNTS OF CHHATTISGARH STATE
ELECTRICITY REGULATORY COMMISSION FOR THE YEAR ENDED
31 MARCH 2019

We have audited the attached Balance Sheet of Chhattisgarh State Electricity
Regulatory Commission (Commission) as at 31 March 2019 and the Income and
Expenditure Account and Receipts and Payments Account for the year ended on that
date under Section 104(2) of the Electricity Act, 2003 read with Section 19 (2) of the
Comptroller and Auditor General’s (Duties, Power & Conditions of Service) Act,
1971. These Financial- Statements.: are- the responsibility of the Commission’s
Management. Our respopsnbiht)‘r ,V.is:}'t_o express an opinion on these Financial
Statements based on our au&it.

This Separate Audit Report (SAR) contains the comments of the Comptroller
& Auditor General of India (CAG) on the accounting treatment with regard to
classification, conformity with the best accounting practices, accounting standards
and disclosure norms and other significant audit observations with regard to
compliance with the Law, Rules and Regulations (Propriety and Regularity nature)
etc., noticed during the audit of Financial Statements, if any. Audit obs’ervations
relating to compliance with Law, Rules and Regulations (Propriety and Regularity)
and efficiency cum performance aspects etc. are also reported through Inspection
Report/CAG’s Audit Reports scparately.

We have conducted our audit in accordance with Auditing Standards
generally accepted in India. These Standards require that we plan and perform audit
to obtain reasonable assurance about whether the Financial Statements are free from
material misstatements. An audit includes examining, on a test basis, evidences
supporting the amounts and disclosure in the Financial Statements. An audit also
includes assessing the accounting principles used and significant estimates made by
Management, as well as evaluating the overall presentation of Financial Statements.

We believe that our audit provides a reasonable basis for our opinion.

Based on our audit, we report that:

i.  We have obtained all the information and explanations, which to the best of our

knowledge and belief were necessary for the purpose of our audit;
The Balance Sheet, Income and Expenditure Account and Receipts and

Payments Account dealt with by this report are drawn up in the format approved



by the Chhattisgarh State Government in consultation with the CAG under
Section 104(2) of the Electricity Act. 2003.

iii. In our opinion, proper books of accounts and other relevant records have been
maintained by the Commission as required under Section 104(1) of the
Electricity Act, 2003 in so far as it appears from our examination of such books.

We further report that:
A, Comments on Financial Position .

Balance Sheet _ .
Current Liabilities and Provisions
Sundry Creditors and Other Liabilities (Schedule-4): ¥ 3.50 crore

i Based on final True up order issued (31.03.2019) by the Commission in
respect of Chhattisgarh State Power Distribution Company Limited (CSPDCL) the
excess annual license fee ¥ 1.08 crore received from CSPDCL was refundable as on
31 March 2019. However, no provision for same was provided in accounts.
Non-accouminé of the above has resulted in understatement of Sundry Creditors
and other Liabilities by ¥ 1.08 crore with corresponding overstatement of-Excess of

Income over Expenditure by the same amount.

B. Comments on Disclosure

Notes on Accounts (Schedule - L)
Significant Accounting Policies

2. As per requirement of the Accounting Standard 15 (AS-15) relating to
retirement benefits, provision for Leave Encashment is to be provided in accounts
based on actuary valuation and method followed in this regard should be suitably
disclosed under Significant Accounting Policy. The Company in violation of
requirement of AS 15 neither made provision for Leave Encashment payable to

employees nor disclosed any Accounting Policy under Notes to Accounts.

iv.  Subject to our observations in the preceding paragraph, we report that the
Balance Sheet, Income and Expenditure Account and Receipts and Payments
Account dealt with by this report are in agreement with the books of accounts.

v. In our opinion and to the best of our information and according to the

explanations given to us, the said financial statements read together with the



Accounting Policies and Notes on Accounts and subject to the significant

matters stated above and other matters mentioned in Annexure to this Audit

Report give a true and fair view in conformity with accounting principles

generally accepted in India; )

a. In so far as it relates to the Balance Sheet, of the state of affairs of the
Chhattisgarh State Electricity Regulatory Commission as at 31 March 2019;
and

b. In so far as it relates to Income and Expenditure Account of the Surplus for
the year ended on that date,

For and on behalf of
the Comptroller & Auditor General of India

Place: Raipur

Date: Accountant Genera) (Audit)



Annexure to Separate Audit Report
(Referred to in Para v of the Separate Audit Report)

. Adequacy of Internal Control System: Internal control system is
inadequate and not commensurate with the size and nature of the
Commission. Following irregularities were noticed in this regard:

a) Bank Reconciliation Statements are prepared annually at the end of the
financial year instead of monthly reconciliation of bank balances.

b) Demand draft of T 97,000 received from client in May 2017 accounted
for in cash book but not credited by the Bank even after two years. The
Management has not made any efforts to ascertain the reasons for the
same.

¢) Inadequacy of Internal Audit system as discussed in point No 2 below.

. Adequacy of Internal Audit System: As pe; Rule 9 (b) of Chhattisgarh
State Electricity Regulatory Commission (Annual Accounts, Audit and
Budget) Rules, 2007 “Internal Audit of the Commission shall be entrusted to
a person of the Commission designated by the Chairperson or to a firm of
Chartered Accountants”., However, Commission had neither pdsted any
person for conducting internal audit nor outsourced the same to the form of
the Chartered Accountants for the year 2018-19. As no internal audit of the
Commission was conducted for the year 2018-19 the Internal Audit System is
inadequate

. System of Physical verification of fixed assets: The Physical Verification of
the Fixed Assets has not been conducted during the year 2018-19. In the
absence of Physical Verification, the existence of fixed assets mentioned in
accounts could not be vouchsafed in audit.

. System of Physical verification of inventory: The Commission does not
have any inventory as it is not a manufacturing or trading entity.

. Regularity in payment of statutory dues: The Commission is regular in

Qb

Accountant Geheral (Audit)

depositing undisputed statutory dues.
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